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NATIONAL SEW 


BALANCE SHEET AS AT OCTOBER 31, 1964 


Conan As SHS | 
CASH iss hss sn aR wend issn Migs gpa ee 0 ye Icey MN lr og a ea $ 75,474 | 
Investments — at cost: (market-value $1,531,578) eyo) ee 1,249,131 
Accounts receivable less allowance for doubtful accounts...) 10a 541,831 i 
Inventory of merchandise and supplies at lower of cost or market value o.oo cccoccoccoceeceeceeecee. 602,930 i 
SUNDRY RECEIVABLES $2,469,366 | 
Negley Clays, Inc. and/or Ryland H. New | 
(Liability to the Company for this item not admitted by either Party) So tere tr aes $ 75,414 | 
Ryland New = Directors. 5 a. cast ee te ee ee 10,842 
Ryland: |. New = DirectOria.cnactsk hn ee 13,859 100,115 
OTHER 
Cash, bonds and debentures held by the Trustee for the Bondholders... $ 71,778 
Shares — at cost: (no quoted market value) seen. 0 eee 215,000 
Investments in (at cost) and advances to subsidiary companies... ccc. 299,170 585,948 
FIXED 
Liand, buildings and: equipment — at-cost...6 0 sn $4,720,370 
Less: 
Accumulated: depreciation 45... )j..020 9 ene 3,631,863 1,088,507 
$4,243,936 
Cunnian LIA BLLITLES 
Bankers” advances: 22 ns yi ae BL we eles ee da) te, «teen ae eee $ 160,000 
Accounts) payable and: accrued charges... 80.144 tee, 489,178 
Federal and provincial income: taxes: 2 cccc. 10s.) ac 394,288 
Bond yinterestaaceriied 4a 0..c.n cae. eee in oe eee ee sha cakeunt aa te ee 10,824 
1,054,290 
FunpED Dest — to mature January 2, 1973 eae 
of Yo first mortgage bonds i..05..0 eid ee eee Sage i ee 590,400 
CapiTaL STOCK 
Authorized 
75,000 non-cumulative preference shares of the par value of $15.00 each redeemable at par 
75,000 common shares without nominal or par value 
Issued 
63,195..preference: shares: a) aaa eee ne toe $ 947,925 
33,517 redeemed «prior years. .......2-, oN ee ee ee ee 502,755 
29,678: preference shares: 5.1195. :-dsn cade aa Oe ems ee Ne a $ 445,170 
3,195 common ‘sharés'c:) 175.1 7 ee eee a ea 61,097 
$ 506,267 
CAPITAL: SURPLUS .227:1..\.0-5 ciluhnal ava a cas Ve ie a ee a 682,311 
EARNED ‘SURPLUS. 2cr:.000)dehothoncdlcy sesdee te ac ae ee natn eis lg cin mee et ee 1,410,668 2,599,246 
Approved on behalf of the Board of Directors: $4,243,936 
RyLAnD J. New, Director ———— 


Joun J. Frrzpatrick, Director 


AUDITORS’ REPORT T 


We have examined the balance sheet of Nationa Sewer Pipe Limirep as at Octobe 
year ended on that date. Our examination included a general review of the accounting proced 
in the circumstances. 

The financial statements of the subsidiary companies have not been consolidated for th 
the business of the other three subsidiaries differ considerably from that of the parent company 

The company’s share of the aggregate profits of its subsidiary companies for the year er 
profits of its subsidiaries since acquisition amounted to $380,670 no part of which has been inch 
companies discloses that there may be an additional income tax liability of approximately $50,( 

In our opinion, subject to the foregoing the above balance sheet and the accompanying 
position of the company as at October 31, 1964 and the results of its operations for the year enc 
consistent with that of the preceding year. 


Toronto, October 5th, 1965. 


PIPE LIMITED 


| CAPITAL SURPLUS 
FOR THE YEAR ENDED OCTOBER 31, 1964 


| Bereemmeormnes wNovember Vel003 Ue) keel ia kk ky Plat eel ee $ 599,553 
| Add 
| SPUN, Tiny SES Oe IESZT6 EAS AC a hv ge a eee eee $ 80,477 
Peeeoomeon bonds and debenturesi..62/5 4.0sidlad aaccslodhcates wate chen oo. be. 2,281 82,758 
eee eee rpics ctobers Sl LOG yan ee eh ou alee ee $ 682,311 


STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS 
FOR THE YEAR ENDED OCTOBER 31, 1964 


Bee eee ite NOvenioer | 1003 Meee Grd ni oe OR nls. @ckapeen eS ad Mines, cen ee. $1,270,675 


_ Net operating profit for the year after directors’ fees in the amount of $7,200 and 
after making a provision for depreciation of $80,000, which is approximately 


one-half of the maximum amount allowable for income tax purposes... 00... $165,712 

EOOMERGLID LCTISOTUINS oa Po opeel cet SEC a (ese ree 1a ek Rec ne 84,281 

$249,993 

Federal and provincial income Fee Pee Met wee Sage Cty 110,000 
Pee ORO OTA TNC VEAL E hi Oar ok WAR Eh ye lee Lt cose ied Gea ceca 139,993 
ae sO us Octoberas ly lOO daa meta aert te ye nt emt a a eel ee SN $1,410,668 


IE SHAREHOLDERS 


1964 and the statements of profit and loss and earned surplus and capital surplus for the 
nd such tests of accounting records and other supporting evidence as we considered necessary 


‘on that there is a substantial minority interest in one of the subsidiaries and the nature of 


October 31, 1964 amounted to $39,723. The company’s share of the aggregate undistributed 
in the parent company’s accounts. A note to the financial statements of one of the subsidiary 
or which no provision has been made in the financial statements. 

ements of profit and loss, and earned surplus and capital surplus present fairly the financial 
a that date, in accordance with generally accepted accounting principles applied on a basis 


WINSPEAR, HIGGINS, STEVENSON & DOANE, 
Chartered Accountants. 
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